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Department of Foreign Affairs  Ministére des Affaires étrangéres 11
I * I and International Trade et du Commerce international Caﬂada

October 9, 1998 (12:15 p.m. EDT) No. 241
FREE TRADE NEGOTIATIONS WITH EFTA COUNTRIES
TO OPEN TRANSATLANTIC TRADE BRIDGE

I nternational Trade M nister Sergio Marchi today announced the | aunch of free
trade negotiations with the countries of the European Free Trade Associ ation
(EFTA): Norway, Switzerland, Iceland and Liechtenstein. The first negotiating
session will be held in Gtawa, COctober 14 to 16.

"These negotiations, when conpleted, will lead to the first transatlantic
trade agreenent between Europe and North Anerica,” M. Marchi said. "It is
anot her significant exanple of this governnent's comrtnent to opening world
mar kets for Canadi an goods and services, with the aimof increasing exports
and creating nore jobs for Canadi ans.”

The M nister noted that the governnent has consulted extensively on this
initiative, and the negotiations are being undertaken with the support of a
broad cross-section of Canadi ans.

The possibility of a Canada- EFTA free trade agreenent was first raised in
Oct ober 1997 by Prinme Mnister Jean Chr étien during a speech in London,

Engl and. Since then, exploratory neetings have been held between officials.
Canada has al so signed trade and econom c co-operation arrangenents with
Swi tzerland, Norway and Iceland -- agreenents that forned the franmework for
free trade negotiations with the EFTA.

An agreenment with the EFTA woul d:
* reduce tariffs on exports of Canadi an goods entering EFTA countries;
* put Canada on an equal footing with conpetitors that already have their own

free trade arrangenents with the EFTA;
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 denonstrate the scope and potential for free transatlantic trade, thus
conpl ementing Canadi an efforts to open markets in the 15-nmenber European
Uni on;

e enhance Canada's attracti veness as an i nvestnent | ocation;

e conpl enent and support Canadi an efforts to renove trade barriers regionally
and nultilaterally; and

« offer the opportunity for nore open and stable international investnent
rules and freer trade in services.

Canadi an sectors that stand to benefit froma successful agreenment include
agricultural produce, lunber, machinery and a variety of manufacturing
i ndustries, ranging fromplastic filmand clothing to tents and notorcycl es.

An agreenent woul d benefit Canadi an exporters by reducing tariffs on exports.

Last year these exports were valued at $1.2 billion, making the EFTA countries
collectively the 15th-largest destination for Canadi an exports (ranking

bet ween Mexico and Australia). Canada currently inports about $4.3 billion in
goods fromthe EFTA nations. EFTA countries are a source of $4.7 billion in
foreign investnment. In turn, Canadian firms have invested about $1.3 billion

i n EFTA.

"Al'l four EFTA countries have highly devel oped econom es and have in conmon
with Canada a commtnent to denocratic governnent, human rights and a strong
and free civil society," said

M. Marchi.

M. Marchi said any agreenent reached would not interfere with vital Canadi an
interests, including Canada's ability to set policy in culture, health care,
education, social programs, the environment, |abour standards, supply
managenment and natural resources managenent.

Negoti ations could be concluded as early as m d-1999.

- 30-

A backgrounder is attached.

For further information, nedia representatives nay contact:

Leslie Swartman

Ofice of the Mnister for International Trade

(613) 992- 7332

http://wOL1.international .gc.ca/minpub/Publication.aspx ?isRedirect=True& publication_id=375518& Mod... 9/12/2006



FREE TRADE NEGOTIATIONS WITH EFTA COUNTRIESTO OPEN TRANSATLANTIC TRADE... Page3of 5

Media Rel ations O fice
Department of Foreign Affairs and International Trade
(613) 995-1874

This docunent is also available on the Departnent's Internet site:
http://ww. df ai t-nmaeci . gc. ca

Backgrounder
PROPOSED CANADIAN TRADE AGREEMENT WITH THE

EUROPEAN FREE TRADE ASSOCIATION (EFTA)

Trade between Canada and the EFTA countries (Norway, Switzerland, |celand and
Li echtenstein) was $5.5 billion in 1997. Together they are Canada's 15t h-

| argest destination for exports and a source of about $4.7 billion in
investnment. This trade vol une places EFTA countries, collectively, between
Mexi co and Australia in the ranks of Canada's trading partners. Two-way trade
with EFTA countries is considerably larger than trade with Chile

($717 mllion) and Israel ($555 million), countries with which Canada has

al ready negotiated free trade agreenents. Canadi an investnment in the EFTA
econom es anounts to $1.3 billion.

Benefits
A trade agreenent woul d:
* reduce tariffs on exports of Canadi an goods entering EFTA countri es;

 put Canada on an equal footing with conpetitors that already have their own
free trade arrangenents with the EFTA;

 denonstrate the potential for free transatlantic trade, thereby
conpl emrenting Canadi an efforts to open markets in the 15-nmenber European
Uni on;

e enhance Canada's attracti veness as an i nvestnent | ocation;

e conpl enent and support Canadi an efforts to renove trade barriers regionally
and nmnultilaterally; and

« offer the opportunity for nore open and stable international investnent
rules and freer trade in services.

Barriers the Agreement WIIl Help Elimnate: Exanples
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Tariffs

e EFTA duties could be reduced, or lifted entirely, on Canadi an products
al ready exported to the EFTA, such as wheat, fish products, alum num i ngots,
nmust ard seed, soy beans, food preparations, potatoes and machinery parts.

* The reduction or elimnation of EFTA duties woul d open up new export
opportunities for Canadi an products not currently exported to EFTA countri es.

« Afree trade agreenent woul d open up new opportunities for joint ventures
bet ween Canadi an and EFTA firnms and for increased foreign direct investnent.

e Clear origin rules and custons procedures could be devel oped to nmake the
agreenent easy for exporters to use.

| nvest nent Rul es

» Transparent and predictable investnment rul es woul d gi ve Canadi an i nvestors
greater access to, and protection in, EFTA countries. Successful negotiations
in this area would al so enhance our efforts to further develop a franmework of
multilateral rules on investnment at the Wrld Trade Organi zation (WO,
simlar to rules that we already have for trade in goods and servi ces.

Servi ces Rul es

e Canadi an exporters of services would benefit fromrules that would provide
greater transparency, certainty, predictability and enhanced market access.

Canada's Position

* Prelimnary consultations have been held to discuss the possible framework
and scope of an agreenent.

* Canadi an provinces, business associations, individual business interests and
ot her groups, such as environnental and |abour groups, have been advised of

t he governnent's plans, and their views have been actively sought on
interests, objectives and sensitivities.

* In all negotiations, Canada will safeguard its vital interests in areas such
as culture, health care, education, social progranms, the environnent, |abour
standards, prograns for Aboriginal peoples, progranms for mnority groups and
managenent of natural resources.

* Any agreenment with the EFTA woul d be consistent with the rules of the WO
and the North American Free Trade Agreenment (NAFTA). In fact, it would serve
as one of several regional agreenents that conplenment our efforts to inprove
world trade rules multilaterally under the auspices of the WO

Canada- EFTA Facts
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 In 1997, Canada exported goods valued at $770 million to Norway, $430
mllion to Switzerland and $15 mllion to Icel and.

e In 1997, Canada inported goods valued at $3.3 billion from Norway, $929
mllion fromSwtzerland and $75 mllion fromlcel and.

* Leadi ng Canadi an exports to EFTA countries include agrifood, alum num and
machi nery. Leadi ng Canadi an i nmports from EFTA countries include chem cals,
wat ches, machi nery, steel and fish products.

The European Free Trade Associ ation

« The European Free Trade Association was forned in 1960 as a group of
countries that sought freer trade but chose not to submt to the greater

di sci plines of the European Econom ¢ Conmunity, now the European Union (EU). A
nunber of original EFTA nenbers, including the United Kingdom Denmark,
Portugal , Sweden, Finland and Austria have since joined the EU. Norway
declined EU nenbership in 1995 in a referendum
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